Electricity Sales Committee

Third Party Sales

Brian Lips

Senior Policy Analyst

NC Solar Center

NCSU — College of Engineering
www.DSIREusa.org

NORTH CAROLINA

(B2, Solar Center



Figure 1. Third-Party Ownership PPA Structure

= Customers pay low or
no upfront costs for the
system

= Customer hosts system
and signs 20-30 year
PPA for electricity

» Fixed price power
typically at or below

. . current retail price in the
Residential or first year — typically

Commercial escalates annually
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Customer

+ Customer and wutility
sign net-metering
agreement

= Customer buys
electricity from the
utility when load is
greater than system
production

» Customer sells net
excess generation
above that used on .
site to utility through U'[I|Ity
net-metering
agreement

Source: Katharine Kollins, Duke University
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Developer

+ Designs, builds, owns,
and maintains system

= Can partner with
investors to provide
upfront capital and take
advantage of tax credits

» Receives income from
electricity sales and
renewable energy
attributes/cerificates
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North Carolina General Statutes 62-3

(23) a."Public utility" means a person, whether organized
under the laws of this State or under the laws of any
other state or country, now or hereafter owning or
operating in this State equipment or facilities for:

1. Producing, generating, transmitting, delivering
or furnishing electricity, piped gas, steam or any other
like agency for the production of light, heat or power to
or for the public for compensation;
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39-Party Solar PV Power Purchase Agreements (PPAs)
. www.dsireusa.org / January 2012
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UT: limited to
certain sectors
N AZ: limited to

certain sectors

Authorized by state or otherwise currently in use, at least in certain jurisdictions within inﬁ:e state
Apparently disallowed by state or otherwise restricted by legal barriers

Status unclear or unknown - B © puerto Rico
: This map Is intended to serve as an unolficial guide; it does not constitute legal advice. Seek qualified legal expertise before making binding
financial decisions related to a 3rd- PPA, See folfowing siides for additional nt information and authority references.
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Electricity Restructuring by State

Source: Energy Information Administration
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3" Party Sales and Restructuring

Utilities traditionally regulated; 3 party sales authorized/otherwise in use
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